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Abstract
The indicator that determines the successful of a bank is from the profitability of its bank. This research
is analyzing the factors that determining the profitability of Sharia’s banking which proxy by ROA (return
on assets).This research is using 3 sample of Sharia’s bank in period of 2006-2009 and using multiple
regression analysis in order to examine where the Sharia’s banks must allocate their fund to enhance their
profitability. The result is the deposit in Bank Indonesia, placement in other banks, and financing on
small and medium enterprise don’t have any positive and significant influence to the profitability of Sharia
bank while the investment in securities, financing on non small and medium enterprise have a negative
and significant to the profitability of Sharia bank. Keywords : profitability bank (ROA), deposits in Bank
Indonesia, placement in other banks, investment in securities, financing on small and medium enterprises,
financing on non small and medium enterprise
1 Introduction
Characteristics of Islamic banking system that op-
erates on the principle of profit sharing provides
an alternative banking system of mutual benefit
for the community and the bank, and highlight as-
pects of fairness in trade, ethical investment, pro-
mote the values of togetherness and brotherhood in
production, and avoid speculative activity in finan-
cial transactions. By providing a variety of banking
products and services that varied with the finan-
cial scheme that is more varied, Islamic banking as
an alternative banking system that is credible and
can be enjoyed by all segments of society Indonesia
without exception.
Theoretically, the measure of achievement or per-
formance of the bank, we can use some analysis,
such as cost analysis, benefit analysis and financial
statements analysis. Analysis can be used to inves-
tigate how well the bank is operated. In the cost
analysis, cost behavior can know a bank where the
costs can be classified into several categories such
as direct and indirect costs, operating expenses and
non-operating expenses, and other major expenses,
controlled and uncontrolled costs and so forth.
Profits may also be from a bank operations fac-
tor to obtain a profitable return. The activities may
include deposit in Bank Indonesia, Placements in
other banks, investment in securities, And Financ-
ing on Small and Medium Enterprises; and Financ-
ing on Non Small and Medium Enterprises.
Seeing the principle purpose of Bank Sharia is
concerned with making good of mankind and Fi-
nancial Institutions Banking as a means of improv-
ing quality of socio-economic life, increasing public
participation in the development process especially
in the economic field. According to these objectives
Islamic Banking activities should not only seek prof-
its, but also prosper society.
Based on exposure above, it is interesting to an-
alyze factors that determine the success of Islamic
Banking and what factors that become problems on
Non Performing Finance without losing the purpose
of the Islamic Bank which is focusing on prosperity
of their customers.
1.1 Identification Problem
Based on the background, the performance of bank-
ing can be seen by doing analysis activities of fund
allocation. The financial allocation can be: deposit
in Bank Indonesia, placements in other banks, in-
vestment in securities, and financing on small and
medium enterprises; and financing on financing on
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non small and medium enterprises.
So that it is interesting to analyze the factors
that determine the successful key in Islamic bank-
ing without losing the purpose of Islamic banking
itself this is the populist economic.
1.2 Research Objectives
Based on the research problem as described above,
Purposes of this research are analyzed:
1. Influence Deposit in Bank Indonesia against
ROA
2. Influence Placement in Other Banks against
ROA
3. Influence Investment in Securities against ROA
4. Influence Financing on Small and Medium En-
terprise against ROA
5. Influence Financing on Non Small and Medium
Enterprise against ROA
2 Theoretical Framework
According to Law 21 in 2008, Islamic Banking is the
bank that runs its business based on sharia pprin-
ciples. The principle of business activity Islamic
banking is the Islamic principles economic democ-
racy and the principle of prudent. What is meant by
sharia principles are, business activities that do not
contain usury, gambling, gharar, forbidden objects
and cause injustice. While the definition is based on
economic democracy is a business activity that con-
tains the values of justice, solidarity, equality and
benefit. The function of Islamic banking, in addi-
tion to the collection function and distribution of
funds society, also perform a social function:
1. In the form of Baitul Maal institutions that re-
ceive zakat funds, donated alms, and other
grants to be distributed to the organization’s
zakat, and
2. In the form Islamic financial institutions receiv-
ing the money received waqaf and distribute it
to the manager (Nazhir) to be appointed.
In an effort to develop economic populist, Islamic
banking has a very important role and strategic.
Transactions in Islamic banks are also real not
speculative; partnership that is built not a debtor-
creditor; enterprises are financed must be lawful
not only profitable, and the most important Islamic
banks treat money as an instrument rather than a
commodity.
Deposit in Bank Indonesia is an Islamic bank de-
posits in the form Wadiah Certificates of Bank In-
donesia and giro wadiah. Giro wadiah in Bank In-
donesia is the balance of current accounts of Islamic
banks in rupiah and foreign currency at Bank In-
donesia. Giro wadiah in Bank Indonesia is one of
liquid assets and is not intended to generate rev-
enue. Giro wadiah in Bank Indonesia is the min-
imum that must be maintained for the statutory
reserves is calculated based on balances recorded
in the Bank Indonesia. While Certificates Wadiah
Bank Indonesia is a certificate issued by Bank In-
donesia as evidence of short-term care funds on the
principle wadiah. Certificate Wadiah Bank Indone-
sia is a means of short-term care funds by banks
that have excess liquidity.
Placements in other banks is an investment in
other Islamic banks both domestically and abroad
in the form of Investment Certificates Mudharabah
Interbank deposits, time deposits mudharabah, and
savings mudharabah intended to optimize the man-
agement of funds. Placements in other banks are
one component of earning assets with a view to op-
timizing the management of funds.
Therefore, banks should provide an allowance to
cover possible losses in the same currency. Place-
ments in other banks to form Deposits Mudharabah
and Savings Mudharabah and also Mudharabah In-
terbank Investment Certificate.
Accounting Regulation of Islamic Banking in In-
donesia (PAPSI) securities is better known as in-
vestment in securities. Investment in securities
is investments made in commercial paper: export
bills, stocks, bonds and units in collective invest-
ment contracts (reksadana) throughout do not con-
flict with Islamic principles. Securities is allowed as
long as there fatwa from the National Sharia Board
and the accounting treatment follows accounting
principles generally accepted throughout the pro-
visions are not inconsistent with Islamic principles.
Two main functions of banking are the collection
of funds and disbursement of funds. Disbursement
of funds contained in the conventional banks with
Islamic banks which have contained the essential
difference, either in terms of name, contract, or
transaction. In conventional banking fund distri-
bution is known as credit while in Islamic banks is
financing.
Financing is an activity that is very important be-
cause the financing will be obtained and be the pri-
mary revenue source supporting survival of a bank.
Conversely, if managed not well will cause prob-
lems and cessation of business of banks.
The purpose of the financing based on Islamic
principles is to increase employment opportuni-
ties and economic prosperity in accordance with
Islamic values. Financing should be enjoyed by
as many businessmen engaged in industry, agricul-
ture, and commerce to support employment oppor-
tunities and support the production and distribu-
tion of goods and services in order to meet domestic
demand and export.
Munawir[?], "Return on Asset reflects how much
the company has obtained a result of the financial
resources invested by the company." Return on as-
The First International Credit Union Conference on Social Microfinance and Community Development,
BKCU Kalimantan - Gunadarma University
113
sets is the ratio used to measure the ability of bank
management in the overall gain. ROA values closer
to 1, meaning the better the profitability of banks
because of any existing assets to generate profits.
In other words the higher the ROA of a bank, the
greater the level of profit that the bank achieved
the better the Bank’s position and use of assets.
According to Mabruroh [Hassan and Bashir., ]
NPL negatively affect the performance of the bank-
ing system. The higher NPLs then progressively de-
creasing the performance or profitability of banks.
is in line with (Limpaphayom and Polwitoon,
2004) where the existence of non performing loans
greater than its productive assets can lead to op-
portunities to earn revenue (income) of loans, thus
reducing profits and adversely affect profitability of
banks. In order to good performance, then each
bank must maintain its NPLs below 5%. This is in
line with the provisions of bank of Indonesia.
Asli Demirguc-Kunt and Harry Huizinga [?] ex-
amine the factors that determine the bank perfor-
mance. By collecting data from 80 countries for the
period of 1988-1995, the results of this research
indicate that loans to total assets are significant,
customer and short-terms financing to total assets,
GDP per capita and Real Interest.
Many studies have risen about the Islamic bank
that has been done, one of which is a research con-
ducted by Haroon and Ahmad (2000) who investi-
gates whether a conventional bank interest rate has
a direct relationship with the deposits in the bank
sharia. The results of this research is that the rate
of profit in Islamic banks with total deposits is pos-
itive, where with the increase in the rate of profit
in Islamic banks will encourage an increase in total
savings.
Figure 1: Framework of Research
Hhypothesis
Based on the research framework as describe in
figure 1 above, hypothesis of this research are:
H1 There was a positive influence between de-
posits in Bank Indonesia with the ROA
H2 There was a positive influence between Place-
ments in Other Banks by ROA
H3 There was a positive influence between Invest-
ments in Securities by ROA
H4 There was a positive influence between Financ-
ing on Small and Medium Enterprise with ROA
H5 There was a positive influence between Financ-
ing on Non Small and Medium Enterprise with
ROA
3 Research Method
The populations in this research are 6 Islamic banks
which are PT. Bank Syariah Mega Indonesia, PT.
Bank Syariah Mandiri, PT. Bank Muammalat In-
donesia, PT. Bank Syariah Bukopin and PT. Bank
BRI Syariah in period of 2006-2009. But there are
3 Islamic banks that not included as the sample
such as: PT. Bank Syariah Bukopin, PT. Bank Panin
Syariah and PT. Bank BRI Syariah because their fi-
nancial data were not completed.
This research is using secondary data that taken
from the website of Bank Indonesia and the data
were in quarter basis. Sampling method in this re-
search is non-random.
4 Results and Discussion
Based on data that taken from the Bank Indonesia,
there are 6 Sharia’s bank in period 2006-2009, but
there are 3 banks that don’t have complete financial
statement.
Table 1: Descriptive Statistic
N Minimum Maximum Mean Std.
Devia-
tion
ROA 48 -,89 5,59 2,3421 1,31559
Deposit in
Bank
Indonesia
48 5,29 24,84 11,8615 4,35051
Placement
in Other
Bank
48 ,01 3,22 ,8530 ,80603
Investment
in Securities
48 ,00 20,01 4,5428 5,33080
Small and
Medium
Enterprise
48 ,07 6,06 2,2918 1,71127
Non Small
and
Medium
Enterprise
48 2,86 33,04 17,6773 10,10553
Valid
N(listwise)
48
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Return on assets (ROA) is the analysis used to
measure the effectiveness of the bank in making a
profit by exploiting assets owned. Average return
on assets in banking is 2,3421%, with a standard
deviation of 1,31559%. Based on data 1obtained
return on assets lowest during the research pe-
riod were -0,89% of the Bank Muamalat Indone-
sia. While the highest throughout the research pe-
riod is Bank Syariah Mega Indonesia that is equal
to 5,59% which shows that the level of effective-
ness of assets to generate profits at the banks are
high compared to most other banks.
Deposit in Bank Indonesia is a proxy of total as-
sets insave to Bank Indonesia. Based on data ob-
tained average bank deposit in Indonesia used as
sample that is 11,8615% and standard deviation is
4,35051%. Descriptive shows average bank mostly
above on standard deviation. Deposit in bank
Indonesia the lowest banking (small) through-
out the study period amounted to 5,29% namely
Bank Syariah Mega Indonesia. While the highest
throughout the study period is Bank Syariah Mega
Indonesia that is equal to 24,84%.
Placement in other banks is a proxy of total earn-
ing assets held at other banks. Based on data ob-
tained average placement in other banks used as
a sample is 0,8530% and the standard deviation
is 0,80603%. Descriptive 1shows average bank
most above standard deviation. Placement in other
banks the lowest banking (small) throughout the
study period amounted to 0,01% of Bank Syariah
Mega Indonesia. While the highest throughout the
study period is Bank Muamalat Indonesia that is
equal to 3,22%.
Investment in securities is a proxy of total pro-
ductive assets stored through securities. Based on
data obtained average investment in securities used
as a sample is 4,5428% and the standard deviation
is 5,33080%. Descriptive 1shows average bank’s
most under standard deviation. Investment in se-
curities the lowest banking (small) throughout the
study period amounted to 0.00% of Bank Syariah
Mega Indonesia. While the highest throughout the
study period is Bank Syariah Mega Indonesia that
is equal to 20,01%.
Financing on small and medium enterprise is a
proxy of total earning assets is channeled to financ-
ing on small and medium enterprise. Based on data
obtained average financing on small and medium
enterprise used as a sample is 2,2918% and the
standard deviation is 1,71127%. Descriptive shows
average bank mostly on standard deviation. Fi-
nancing on small and medium enterprise the low-
est (small) throughout the research period were 0,
07% of Bank Syariah Mega Indonesia. While the
highest throughout the research period is the Bank
Muamalat Indonesia amounted to 6,06%.
Financing on non small and medium enterprise is
proxies of total assets are channeled to productive
activities of Financing on non small and medium
enterprises. Based on data obtained - average
Financing on non small and medium enterprises
which are sampled 17,6773% and the standard de-
viation is 10,10553%. Descriptive shows - aver-
age bank mostly on standard deviation. Financing
on non small and medium enterprise of the lowest
(small) throughout the research period amounted
to 2, 86% of Bank Syariah Mega Indonesia. While
the highest throughout the research period is the
Bank of Syariah Mandiri 33,04%.
Classic Assumption Test
The assumptions used in this research are normality
test, heteroscedasticity test, multicollinearity test
and autocorrelation test.
Normality Test
Normality test is done because the data were tested
with parametric statistics must have normal distri-
bution. Normality test showed that the number of
significance Kolmogorov Smirnov test is 0.054 for
ROA which the significance value is greater than
the predetermined significance value of 0.05. So
based on these data can be explained that the re-
gression model were normally distributed.
Heteroscidastity Test
Heteroscedasticity test aims to test whether the re-
gression model of the residual variance inequality
occurs one observation to other observation. In this
research testing heteroscedasticity performed using
scatterplot, showed that ROA does not have het-
eroscedasticity problem because there is no partic-
ular pattern on the graph. The point on the graph
is relatively well spread above and below the zero-
axis.
Multicollinearity test
Multicollinearity test aims to test whether the re-
gression models found a correlation between in-
dependent variables. Multicollinearity test showed
that the VIF value (variance inflation factor) Under
10 and value tolerance above 0.1, so it can be ex-
plained by the first test, regression models for ROA
are free from multicollinearity problems.
Autocorrelation Test
Autocorrelation test aims to test whether a linear
regression model has no correlation between the
residuals in period t with t-1 (before). Based on
the calculation results obtained value Durbin Wat-
son Test amounted to 1,964 for variable ROA as the
dependent variable. Value Durbin Watson are lo-
cated at intervals of no autocorrelation is between
1.66 to 2.34 (Algifari).
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Hypothesis Test
Hypothesis Testing of Deposits in Bank Indonesia
on Indonesia’s Islamic Banking ROA shows that the
t value of 1.636 which smaller than t table (2.018)
and probability value (0.109) > α (0.05). So it
can be explained that the deposit in Bank Indonesia
was not proven has positive and significant impact
on ROA Islamic banking in Indonesia. Hypothesis
Testing of Placement in Other Banks to the ROA
of Islamic Banking in Indonesia shows that the t
value of -0.655 which smaller than t table (2.018)
and probability value (0.516)> α (0.05). So it can
be explained that the placement in other banks are
not proved and significantly to the ROA of Islamic
banking in Indonesia. Hypotheses Testing of In-
vestment in Securities to the ROA of Islamic Bank-
ing in Indonesia shows that the t value of -4.297
which bigger than t table (2.018) And probability
value (0.000) <α (0.05). So it can be explained
that investment in securities proved negative effect
and significant impact on ROA Islamic banking in
Indonesia or the greater the investment in securi-
ties than the smaller return on assets Islamic bank-
ing in Indonesia. Hypothesis Testing of Financing
on Small and Medium Enterprise of the ROA of Is-
lamic Banking in Indonesia shows that the t value
of -1.121 which smaller than t table (2.018) And
probability value (0.268) > α (0.05). So it can
be explained that financing on small and medium
enterprise are not proven negative effect and sig-
nificant impact on ROA Islamic banking in Indone-
sia. Hypothesis Testing of Financing on Non Small
and Medium Enterprise of the ROA of Islamic Bank-
ing in Indonesia shows that the t value of -3.351
which bigger than t table (2.018) And probability
value (0.002)> α (0.05). So it can be explained
that financing on non small and medium enterprise
proven negative effect and significant impact on
ROA Islamic banking in Indonesia or the larger fi-
nancing on non enterprise than the smaller return
on assets Islamic banking in Indonesia.
Multiple Regression
The result of multiple linear regression analysis
conducted to determine the overall effect of in-
dependent variables on the dependent variable.
Based on the calculation regression equation is ob-
tained as follows:
ROA = 3.802+0.057X1−0.242X2−0.127X3–0.202X4−0.050X5
Discussion
Results of hypothesis testing 1 (H1) Indicates that
the deposit in Bank Indonesia no proven to have
positive and significant impact on ROA Islamic
banking in Indonesia. The result of this evidence
showed the banks with large deposit in Bank In-
donesia do not even have a potential impact on the
ability of banks to print the return on assets better.
This is because bank deposits in Indonesia is one
of liquid assets and is not intended to generate rev-
enue. Deposit in Bank Indonesia did not affect the
profitability of Islamic banking due to the deposit
of minimum statutory reserves that are calculated
based on balances recorded on the bank of Indone-
sia and also wadiah certificate is a certificate that
serves as evidence of short-term care funds based
on the wadiah principle.
Results of hypothesis testing 2 (H2) Indicates
that placement in other banks are not proven and
significant impact on ROA Islamic banking in In-
donesia. The result of this evidence showed the
banks with large placement in other banks that do
not have a potential impact on the ability of banks
to print the return on assets better. This is due to re-
placement in other banks is one component of pro-
ductive assets with a view to optimizing manage-
ment funds are not to meant to generate revenue.
Results of hypothesis testing 3 (H3) Indicates
that investment in sequrities proved negative effect
and significant impact on ROA Islamic banking in
Indonesia. The result of this evidence showed the
banks with large investment in sequrities that have
potential impact on the ability of banks to print re-
turn on assets is worse. This is because investment
in sequrities is one component of productive assets
with a view to no generate revenue. But invest-
ment in sequrities is a means to pay in today’s mod-
ern commercial transactions. These notes are used
as a substitute for money that had been used as a
medium of exchange in trade. The results of this re-
search is negative because it only saw the number
issued to invest it, but if the return on can be bigger
than in investing it can increase the profitability of
Islamic banking.
Results of hypothesis testing 4 (H4) Indicates
that financing on small and medium enterprise not
proven negative effect and significant impact on
ROA Islamic banking in Indonesia. The result of
this evidence showed the banks with large the Fi-
nancing on small and medium enterprises do not
have great potential impact on the ability of banks
to print return on assets better. This is because
financing on small and medium enterprise is one
component of productive assets in order to gen-
erate revenue for agreements that have been ap-
proved by the customers who need. With the nega-
tive influence of the data obtained in accordance
with channeling funds to financing on small and
medium enterprise. This is contrary to Islamic
banking principles that aim to assist economic pop-
ulist or moving on the real sector.
Results of hypothesis testing 5 (H5) Indicates
that financing on financing on non small and
medium enterprise proven negative effect and sig-
nificant impact on ROA Islamic banking in Indone-
sia. The result of this evidence showed the banks
with large the financing on non small and medium
enterprise have the potential towards the ability of
banks to print the return on assets decreased. Al-
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though the financing of financing on non small and
medium enterprise is financing and will acquire an
income, but based on research showing that the fi-
nancing on non small and medium enterprise in-
fluence against sharia banking profitability. This is
because the funding provided in large enough num-
bers to return the problematic level of risk is also
large enough so that the financing incurred is not
producing great returns that can decrease the prof-
itability of Islamic banking.
5 Conclusion
Based on the research and analysis has been done
in the previous chapter, can be concluded that De-
posit in Bank Indonesia has no influence against
ROA. This due deposit on Bank Indonesia is not to
get income. Placement in Other banks has no in-
fluence against ROA. This due placement funds in
other banks not intended to get income but as op-
timization of funds management. Investment in se-
curities has influence against ROA. This due alloca-
tion financial resources on letter valuable is invest-
ment which done on commercial paper, inter alia:
export bills, stocks, bonds and units in collective in-
vestment contracts (mutual funds),then more large
placement funds on letter valuable then more small
profitability which right be obtained, because letter
valuable risky high. Financing on business small
and secondary has no influence against ROA. This
due financing is funding spent for supporting in-
vestment planned so larger funding which issued
then do not have the potential towards the ability
of banks to print the return on assets better. Fi-
nancing on non business small and secondary has
influence against ROA. Although financing is fund-
ing this issued but affects profitability because ev-
ery financing will create high risk.
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Appendix
Kolmogorov and Smirnov Test
Table 2: Tests of Normality
Kolmogorov-Smirnov (a)
Statistic df Sig
ROA 126 48 ,054
a Lilliefors Significance Correction
Heteroscedacity Test
Figure 2: Heteroscedacity Test
T test of ROA
Table 3: T test of ROA
Unstandardized
Coeffi-
cients
Standardized
Coeffi-
cients
Model B Std.
Error
Beta t Sig.
(Constant) 3,802 ,563 6,754 ,000
Deposit in Bank
Indonesia
,057 ,035 ,187 1,636 ,109
Placement in
Other Bank
-,242 ,370 -,149 -
,655
,516
Investment in
Securities
-,127 ,029 -,513 -
4,297
,000
Small and
Medium
Enterprise
-,202 ,180 -,262 -
1,121
,268
Non Small and
Medium
Enterprise
-,050 ,015 -,386 -
3,351
,002
a. Dependent Variabel:ROA
